
Financial and Market Considerations 
for Crop Management

Dr. Adam N. Rabinowitz

Associate Professor & Extension Economist

Auburn University

Row Crop Short Course

Marianna, FL

March 6, 2025



The Farm Economy



U.S. Farm Income



Crop Specific Income Changes



U.S. Cash Receipts



Government Payments

• Ad hoc assistance
• Wildfire and Hurricane Indemnity 

Program Plus / Emergency Relief 
Program

• Quality Loss Adjustment Program

• Pandemic Assistance

• Inflation Reduction Act

• Market Facilitation Program

• Disaster relief in American
Relief Act, 2025



Emergency Commodity Assistance Program (ECAP)

https://www.aces.edu/blog/topics/farm-management/economic-assistance-for-alabama-row-crop-producers/

Per acre payment rate 
paid on planted acres and 
½ prevented planted 
acres.

Initially expect about 75-
85% of the eligible 
payment.

Process?  March 21…



U.S. Expenses and Debt

2025: Operating costs are forecast to drop about 1-3% for 
corn, soybeans, wheat, and peanuts.  Cotton up 0.4%



Higher Input Costs

Source: Author calculations based on data obtained from the USDA Commodity Cost and Returns as of Forecasts from November 2024.

Per Acre Costs for Total U.S. Production by Crop Cotton Peanut Corn Soybeans

Operating costs Percent Change 2019 to 2025F

Seed 21% 21% 26% 22%

Fertilizer 28% 29% 19% 30%

Chemicals 21% 22% 57% 24%

Fuel, lube, and electricity 28% 35% -7% 33%

Repairs 25% 27% 35% 27%

Interest on operating capital 237% 178% 178% 176%

Total, operating costs 22% 28% 28% 27%

Total, allocated costs 23% 28% 24% 25%

Total, costs listed 23% 28% 26% 26%



Interest Rates



Inflation



U.S. Farm Assets and Debt



Financial Ratios and Future Land Values



Agricultural Lending



Changes in Farm Loans



Larger Operating Loans



Profitability and Portfolio Concerns



Larger Operating Loans



Agricultural Policy:
Farm Bill and Trade



The 2023 Farm Bill

• First ever farm bill > $1 Trillion
• $1.463T over 10 years

• $725B over 5 years

• Increased percentage 
allocated to nutrition

• Republican trifecta in DC

20242025?



Agricultural Trade



• 2025 new tariffs on China, 
Canada, and Mexico imports

• Broad reciprocal tariffs April 2

President Trump’s Comments to 
Congress 3/4/25
“Our new trade policy will also 
be great for the American 
farmer … who will now be 
selling into our home market.”
“To our farmers, have a lot of 
fun.”

Exports of Agricultural Production



Crop Markets
Slides provided by Wendiam Sawadgo,
Assistant Professor Auburn University



Data source: USDA-NASS; Updated January 2025

US Peanut Yields Decline in 2024

• ↓3% nationwide

• Continues long-term 
trend of non-
increasing yields
• Record was in 

2012
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US Peanut Supply and Disappearance

Data source: USDA-NASS; Updated January 2025



U.S. Peanut Exports by Destination

• U.S. ranks third in exports 
(14% of world total)

• Mexico remains leading 
export destination

• Significant increase in EU 
exports in 2023/24

• Exports down 14% Aug-Nov 
YOY

Data source: USDA-FAS; Updated January 2025
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Past and Projected US Peanut Prices

Data source: USDA-NASS; Food Ag Policy Research Institute

2024/25F: $520/ton • Highest nominal 
prices in a decade, 
recently
• Below 10-year 

average in real 
terms

• Predict strong 
peanut acres in 
2025
• What other 

options are 
there?

• Contracts 
~$500/ton



2024 Cotton Yield (lb./ac.)

• Yields down
• Late-season 

hurricanes

• Drought in Texas

Data source: USDA-NASS; Updated January 2025



US Cotton Production

Data source: USDA-NASS; Updated January 2025



Brazil Cotton Export Competition

Source: Cali, Yuri, and Rachel Judd. “Shifting Winds: The Changing Landscape of Cotton Production and Exports in the U.S. 
and Brazil (Part 1).” Southern Ag Today . September 5, 2024.

• US surpassed 
as world’s top 
cotton exporter 
for first time 
since 1992/93

https://southernagtoday.org/2024/09/02/shifting-winds-the-changing-landscape-of-cotton-production-and-exports-in-the-u-s-and-brazil-part-1/
https://southernagtoday.org/2024/09/02/shifting-winds-the-changing-landscape-of-cotton-production-and-exports-in-the-u-s-and-brazil-part-1/


Cotton in 2025

Data source: USDA-NASS; Updated December 2024

• Exports down
• China economic 

struggles limiting their 
imports

• US ending stocks increase 
52% to 4.8M bales
• Increase in world 

stocks
• Cotton Grower 2025 acres: 

11.037M
• Bearish predictions for 

2025
• Projected Price: $0.65



2024 Corn Yield by State

Data source: USDA-NASS; Updated January 2025

• ↑1% yield nationwide
• Record yield 

projected for several 
top-producing states 
outweighs poor 
yields in South

• Revised down by 4 
bu./ac in January ‘25

• Production down 3%



U.S. Corn Price vs. Days on Hand
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Data source: USDA World Agricultural Supply and Demand Estimate; Updated January 2025

• 2024/25 marketing-
year average 
forecast: $4.25/bu
• Stocks revised 

down in 
January 2025

• Predicting higher 
corn acres in 2025 
due to corn-
soybean ratio 
favoring corn

• Projected price 
$4.20/bu



2024 Soybean Yield by State

Data source: USDA-NASS; Updated January 2025

• Yields revised down by 1 
bu/acre in January ‘25
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US Soybean Price vs. Days on Hand

Data source: USDA World Agricultural Supply and Demand Estimate; Updated January 2025

• 2024/25 
marketing-year 
average forecast: 
$10.20/bu

• Projected price 
$10/bu



Thinking about the year ahead…

• Controlling costs ...
• Inflation has softened, some input costs lower, but commodity prices 

remain low.
• Seed variety, chemical and fertilizer applications, irrigation timing
• Machinery and equipment purchases

• Crop insurance
• Restructure debt – how do interest rates today for new loans 

compare to existing loans?
• Diversification
• Family withdrawals
• Marketing plans…

• Remove emotion, consider your own cost of production, and be realistic



Online Course
• For more information, sign up for the online course: Marketing Tools 

for Row-crop Producers

https://aub.ie/CropMarketCourse  

Contact
Wendiam Sawadgo

wendiam@auburn.edu 

https://aub.ie/CropMarketCourse
mailto:wendiam@auburn.edu


Thank you!

Contact Information

Adam Rabinowitz
Adam.Rabinowitz@auburn.edu

Associate Professor & Extension Economist
Agricultural Economics and Rural Sociology

Auburn University & Alabama Cooperative Extension System

Sign up Now!

https://southernagtoday.org/

mailto:Adam.Rabinowitz@auburn.edu
https://southernagtoday.org/

	Slide 1: Financial and Market Considerations  for Crop Management
	Slide 2: The Farm Economy
	Slide 3: U.S. Farm Income
	Slide 4
	Slide 5: U.S. Cash Receipts
	Slide 6: Government Payments
	Slide 7: Emergency Commodity Assistance Program (ECAP)
	Slide 8: U.S. Expenses and Debt
	Slide 9: Higher Input Costs
	Slide 10: Interest Rates
	Slide 11: Inflation
	Slide 12: U.S. Farm Assets and Debt
	Slide 13: Financial Ratios and Future Land Values
	Slide 14: Agricultural Lending
	Slide 15: Changes in Farm Loans
	Slide 16: Larger Operating Loans
	Slide 17: Profitability and Portfolio Concerns
	Slide 18: Larger Operating Loans
	Slide 19: Agricultural Policy: Farm Bill and Trade
	Slide 20: The 2023 Farm Bill
	Slide 21
	Slide 22
	Slide 23: Crop Markets
	Slide 24: US Peanut Yields Decline in 2024
	Slide 25: US Peanut Supply and Disappearance
	Slide 26: U.S. Peanut Exports by Destination
	Slide 27: Past and Projected US Peanut Prices
	Slide 28: 2024 Cotton Yield (lb./ac.)
	Slide 29: US Cotton Production
	Slide 30: Brazil Cotton Export Competition
	Slide 31: Cotton in 2025
	Slide 32: 2024 Corn Yield by State
	Slide 33: U.S. Corn Price vs. Days on Hand
	Slide 34: 2024 Soybean Yield by State
	Slide 35
	Slide 36: Thinking about the year ahead…
	Slide 37: Online Course
	Slide 38: Thank you!

